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JEFFERSON SCHOOL DISTRICT
Measure J Citizens’ Oversight Committee
Thursday, February 9, 2017

ADMIN. CONFERENCE ROOM 1219 WHISPERING WIND DRIVE 11:00 A.M.

AGENDA

1. OPEN SESSION
a. Call to Order
b. Roll Call to Establish Quorum
c. Pledge of Allegiance
d. Approval of Agenda

2. PUBLIC HEARING - presentations are limited to items not on the agenda. When you are recognized, state your name and then
proceed with your presentation. State law prohibits the Trustees from taking action on any item not on the agenda. No person shall speak
for more than three minutes, and the total time allotted for discussion for one item shall not exceed twenty minutes.

For items on the agenda, a person wishing to be heard by the Board shall first be recognized by the Chairperson of the Citizens’ Oversight
Committee and shall then proceed to comment as briefly as the subject permits. Individual speakers shall be allowed three minutes to
address the Committee on each item. The Committee shall limit the total time for public input on each item to twenty minutes.

3. COMMITTEE UPDATE * Action
4. APPROVAL OF MARCH 21, 2016 MINUTES * Action
5. UPDATE ON MEASURE J PROJECTS AND TIMELINE * Information
6. REVIEW NEW CONTRACTS OBLIGATING BOND FUNDS * Information

7. APPROVAL OF EXPENDITURE REPORTS FOR CURRENT PROJECTS AND PROGRAMS - Action

8. SERIES A, B & C FUND BALANCES AND BUDGET INFORMATION * Information

9. ACCEPTANCE OF 2015-16 FINANCIAL AUDIT AND « Action
2015-16 PERFORMANCE AUDIT

10. FUTURE BUSINESS * Information

11. UPCOMING EVENTS * Information

12. ADJOURNMENT






February 9, 2017
Citizens’ Oversite Committee Meeting
Iltem: 3

To: Citizen’s Oversight Committee
Fr: Celli Coeville

Re: Committee Reorganization

Attached is a list of the current committee membership.

As this is our first meeting of the fiscal year, it is time for the committee to reorganize/elect new
officers.

2015-2016 officers:
Chris Potts, committee chairperson
Kelly DeLong, committee vice-chair

Terry Thomas, committee secretary





IIJ 4

Jefferson Measure

Citizen’s Oversight Committee

2016-17
Member Designation Office Term
Kelly DelLong District Support Organization Vice-chair 2016
Angela Hewey Parent of Currently Enrolled Child 2017
Vacant Parent of Currently Enrolled Child 2017
Chris Potts Business Organization Chairperson 2017
Craig Saalwaechter Senior Citizen Group/Tax Payer Group 2017
Raul Salazar Member at Large 2017
Terry Thomas Business Organization Secretary 2016

Unrepresented designation: Farming/Agricultural

Parent of Currently Enrolled Child

Current bylaws note that we require 7 members

Current Member Terms run through June 30, 2017







JEFFERSON SCHOOL DISTRICT
MEASURE J CITIZENS’ OVERSIGHT COMMITTEE
Meeting Minutes
March 21, 2016

In Attendance: Chris Potts, Kelly DeLong, Craig Saalwaechter, Terry Thomas, Angela Hewey, Raul
Salazar, Jim Bridges, Mindy Maxedon, Celli Coeville

1. OPEN SESSION

a. Call to order — Chris Potts called the meeting to order at 10:00 AM.

b. Roll Call — Angelique Payne was absent as she resigned her post via email on March 21, 2016

c. Pledge of Allegiance was recited

d. Approval of Agenda — Mr. Potts reported that after the agenda was posted, an additional agenda item
was brought to the committee’s attention. The committee voted to approve the amended agenda.

MSA (Saalwaechter/DeLong) approve the amended agenda

Ayes — 6 Noes — 0 Absent -0 Abstain — 0

Delong, Potts, Hewey, Salazar,

Saalwaechter, Thomas

2. PUBLIC HEARING — No comments from the public.
3. APPROVAL OF NOVEMBER 20, 2015 MINUTES

MSA (Thomas/Saalwaechter) approve the November 20, 2015 meeting minutes
Ayes — 6 Noes — 0 Absent — 0 Abstain — 0
DelLong, Potts, Hewey, Salazar,

Saalwaechter, Thomas

4. UPDATE ON MEASURE J PROJECTS AND TIMELINE - For the Jefferson School, only punch list
items remain. RGM is moving out of the facility at the end of the March, 2016. The district will take
ownership the first week of April, 2016. The Traina Gymnasium with be used for P.E., band and after-
school sports. Assemblies will be assigned later. The Traina School Gymnasium is on track to be finished
in early February.

5. APPROVAL OF EXPENDITURE REPORTS FOR CURRENT PROJECTS AND PROGRAMS -
MSA (DelLong/Hewey) motion to approve the expenditure reports

Ayes — 6 Noes — 0 Absent -0 Abstain — 0

DelLong, Potts, Hewey, Salazar,

Saalwaechter, Thomas

6. SERIES A, B & C FUND BALANCES AND BUDGET INFORMATION — Ms. Maxedon spoke about
finalizing closing out Jefferson School. We are waiting on the final change orders. Our annual
compliance items of the Financial Audit and Performance Audit had a clean bill of health, there were no
findings on either audit. Series A Bond fund money will be used for TK — 2 grade students.

7. ACCEPTANCE OF 2014-15 FINANCIAL AUDIT & 2014-15 PERFORMANCE AUDIT —

MSA (DeLong/Hewey) motion to approve 2014-15 Financial Audit & 2014-15 Performance Audit
Ayes — 6 Noes — 0 Absent — 0 Abstain — 0

DelLong, Potts, Hewey, Salazar,

Saalwaechter, Thomas

8. FUTURE BUSINESS - The committee will need to meet and discuss if we should adjust bylaws at the
next meeting. We can discuss if we should have one more newsletter at the end of both the Jefferson





School and Traina Gymnasium projects. The final Chromebooks will be purchased by the next COC
meeting.

9. UPCOMING EVENTS - The committee discussed the possibility of putting the newsletter on hiatus until
the projects are completed and then perhaps issuing another newsletter. If we do opt to issue another
newsletter, it will be sent as a soft copy as the newsletter is not funded through the bond. The committee
discussed when we should meet next and the how it is going to proceed going forward as the Jefferson
School and Anthony Traina Gymnasium projects are nearly completed.

10. ADJOURNMENT TO TOUR OF FACILITIES - 10:21 AM

MSA (Saalwaechter/Salazar)

Ayes — 6 Noes — 0 Absent — 0 Abstain — 0
Delong, Potts, Hewey, Salazar,

Saalwaechter, Thomas

Respectfully submitted,

Jim Bridges
Superintendent
Jefferson School District






Citizens’ Oversight Committee

Item: 5

Update on Measure J Projects and Timeline

Information will be provided on February 9, 2017






Premier Media Integration, INC

PREM I ER M ED IA 936 Detroit Avenue, Suite N

Concord, CA 94518
NTEG R AT I ON Phone: 925.349.9954

CA License #976517

5/9/16

Jefferson School District

1219 Whispering Wind Drive
Tracy, CA 95377

James W. Bridges, Superintendent

RE: Acoustic Analysis and Design

Professional Services: Acoustical Measurement
= Acguire Room Impulse Response (RIR) measurements
Using a Type | measurement microphone with calibrated input to a computer running measurement software. A sound
stimulus is input into a test loudspeaker (Dodecahedron + Subwoofer) to acquire the RIR at no less than four locations within
the room.
*  Data Sets Included:
o T30: Room Reverberation
o ETC: Energy Time Curve

*  Cost $1,240.00 per schoal

Professional Services: Acoustical Design & Specifications
» Create 3D room model in Enhanced Acoustical Simulation for Engineers (EASE) software from owner supplied plans.
*  Adjust model to best correlation with acoustical measurements
* Input Loudspeakers and analyze RIR data, providing the following data sets:
o ETC: Energy Time Curve
o STl Speech Intelligibility per IEC 60268-16
*  Input Acoustical Treatment into room model and analyzer RIR data, providing the following data sets:
o ETC: Energy Time Curve
o 8TI: Speech Intelligibility per IEC 60268-16
«  Convolve before and after acoustical treatment RIR data with speech for owner review of results of before and after
treatment
*  Provide computer generated drawings of room surfaces with acoustical treatment
*  Write report summarizing results of analysis and design
»  Provide opinion of probable cost (OPC) for installed acoustical treatment package(s)

»  Cost $1,760.00 per school

Page | 1
Premier Media Integration Inc.| 936 Detroit Avenue, Suite N
Concord, CA 94518 | 925.349.9954





JAM SERVICES, INC.

958 E Airway Blvd
LIVERMORE, CA 94550

Telephone (925) 455-5267
Fax (925) 455-5348

PRICE QUOTATION - JEM052316A REVISED 7/18/16

Wilson Architecture Inc
5/23/16

JAM Services is pleased to provide the following price quotation for the subject project.

QTY (4) Solar R829C Flashing Beacon [Y] 12” w/2” Round Mount (Green Signal Housing)

UNIT PRICE: $2,650.00 TOTAL PRICE:$10,600.00

QLYLI) Calendar Programming Kit
UNIT PRICE: $435.00 TOTAL PRICES $435.00 ﬂ

Steel/Iron Pole and Base Assembly: w&ﬁ
QTY (4) PB-5200-15-GLV Galvanized Steel Pole 15’

QTY (4) PB-5511-GLV Galvanized Iron Base
QTY (4) PB-5306-GLV Anchor Bolt Kit
UNIT PRICE: $625.00/assembly TOTAL PRICE: $2,500.00

Aluminum Pole and Base Assembly:
QTY (1) PB-5100-15-PNC Aluminum Pole 15°

Evre, /of-  HoT
QTY (1) PB-5334-PNC Aluminum Base EForr
QTY (1) PB-5306-GLV Anchor Bolt Kit

UNIT PRICE: $450.00/assembly TOTAL PRICE: $1,800.00

Prices include delivery, but are net of applicable sales tax. If 1 can be of further assistance, please
L — o —————
contact me at 925-455-5267.

Thank you - Jasor Momaney






17-0b311

PROPOSAL

P.W.F.

Precision Wall Finishes
Gary J. McAndrews

] PO Box {005
gimlp@sbeglobal.net Salida. CA 95368 Phone: 209-522-3040
Gury W. McAndrews Lic 202797 Fax: 209-322-3050

gmeandrews6@shcglobal.net Cell: 209-606-4311

Proposal Submitted To: Jefferson School District | Phone: (209) 83406109

Street: 1219 Whispering Wind Drive Job Name: Lighting project

City: Tracy State: CA  Zip Code: 95377 Job Location: 7500 W. Linn Rd.. Tracy, CA
Attention: Sam Hagpler Date of Plans : Date: 09202016

We hereby submit specification and estimates for the following:

To remove the existing posts and signs in four (4) locations and re-install new posts. set in con-
crete, install signs, and install flashing beacons and solar system to power the beacons at the
four (4) locations as per the architectural drawings by Wilson Architeeture and as shown on
page A-O of said plans.

All materials to be supplied by the school district except for the cement at the pole locations.

We will provide all necessary labor and will off-haul and dispose of debris.

Our DIR # is 1000014699

This job is not figured at pre-vailing wage rates as it is not required due to it being repairs.

We propuse hereby to fismish muaterial and fahor— complete in accordance with the above specifications. for the sum oft
(54,236.00) Four Thousand Two Hundred and Thirty-Six Dollars and no/100

Payments to be made as follows: 100% Payment upon completion

Al labor and material s guaraniced 1o be as specifjed. All work 10 be completed i a workmanlihe mumner accarding ‘o standard practices s alterstion er
devtatien fram abose specifications involving cipfs will be execnted unly upon written orders, and will becoma an svira charge over and abave the estimate Al
1& be honored wih smeoth timsh siucco

agreements contingent upan sirikes. accidents ofr delays nd our pntrol Chwner to cam fire, terado and other necess ey incurance . Chr serhers are fufly
ance S 33 are oficen o essive cracking and disevlomnon, which s beyond aur comral Ko wanan
Authorized Signature: :(09:202016)

covered under Workmen's Compensatian |
Note s proposal may be withdrafon by us 1 g0t accepted swrilun { 37 days.

Acceplance of proposal — The above prices, specifications. and conditions are satisfactory and are hereby aceept-

ed. Yoy age authorized to do the work a jicd. Payment will be made as outlined above:
Date: % /é Signature: _Z ¢4 Signature:

21-72/).0-0000. §500. 500 . 10.0000 £ 4 73. %







Measure J Project Budget Planning

Revenue
Measure J (Bond Authorization $35,400,000)

Series A $6,397,194

Series A- Less Cost of Issuance ($219,000)
Series A- Less Bond Discount ($95,958)

Series B $23,107,207

Series B- Less Cost of Issuance ($229,995)
Series B- Less Bond Discount| ($207,000)

Series C $3,798,654

Series C- Less Cost of Issuance ($156,699)
Series C- Less Bond Discount] ($41,955)

Return of Unspent Cost of Issuance $27,782

*Miscellaneous Revenue Received $17,419
(Interest accrued thru 12/31/15) $174,347
Budget $32,571,996
Prior Projects District Wide Expenses (3,076,633)'

Available Budget 3/31/2015 29,495,363

Series A Budget/Encumbrance
Series B/C Budget/Encumbrance

($2,921,155)
($26,204,200)

Update - January 31, 2017

Data through 1/31/17

Unappropriated Budget 370,008
Budget / Budget / . . . . . . .
. Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures .
Projects Encumbrances Encumbrances 1/1/15-3/31/15 4/1/15-6/30/15 | 7/1/15-0/30115 | 10/1/15-12/3115 | va6-2i20m6 | smme-eisone | 7ane-usyay | TO1R Expenditures Balance
(Series A) (Series B & C)
Anthony Traina 965,593 5,200,000] $ 354,238 | $ 1,111,847 [($ 657,342 $ 924,885 | $ 502,175 | $ 953,100 | $ 279,810 [ $ 5,930,027 [ $  235,565.78
Jefferson School 1,282,700 21,000,000] $ 2,640,936 | $ 4,883,648 | $ 1,573,290 | $ 2,924,991 |$ 1485267 [ $ 709,448 [$ 1,172,785 $ 22,256,271 | $ 26,428.92
Technology 600,000 $ 247,875 | $ 218,752 | $ 224 [ $ - $ - $ - $ - $ 466,850 | $ 133,150
Financing 35,162 4,200] $ - $ 3,000 | $ 350 | $ 350 [ $ - $ - $ - $ 43,062 | $ (3,700)
Misc: Legal/Advertising/Inspections 37,700 $ - $ 405 $ - $ - $ - $ 35,663 | $ 2,037
Total 2,921,155 26,204,200 $ 3,243,048 ] $ 6,217,652 | $ 2,231,206 | $ 3,850,226 | $ 1,987,442|$ 1,662,548|$ 1,452,596 | $ 28,731,874 $ 393,481






Update - January 31, 2017

BOND PROJECTS & EXPENDITURES

Series A Budget

Total

Expenditures

Expenditures

Expenditures

Expenditures

Expenditures

Expenditures

/Encumbrances | Expenditures | 4/1/15-6/30/15 | 7/1/15-9/30/15 | 10/1/15-10/31/15 | 1/1/16-2/29/16 | 3/1/16-6/30/16 | 7/1/16-1/31/17 Balance
Anthony Traina School
Running Path/Field (DSA# 02-112093)
RGM - Construction (lease-leaseback GMP)| $ 440,500 | $ 428,453 $ 12,047
RGM - Reimbursables (est) $ - $ -
PJHM - A/E Fee| $ 52,860 | $ 52,972 $ (112)
PJHM - Reimbursables (est)| $ 500 | $ 151 $ 349
PJHM - Specialty Consultants $ - $ -
DSA Plan Ck Fee| $ 4,846 | $ 4,757 $ 89
RGM - Pre-Construction Services| $ 13,579 | $ 12,384 $ 1,195
Reclassify Flagpole credit $ (1,663) $ (1,663)
Testing (1% est)| $ 4,405 | $ 1,704 $ 2,701
Inspection (1.5% est)| $ 6,608 | $ 1,878 $ 4,730
Project Total| $ 523,297 | $ 500,636 $ 22,661
Shade Structures (DSA#02-112192)
RGM - Construction (lease-leaseback GMP)| $ 171,646 | $ 167,655 $ 3,991
RGM - Reimbursables (est) $ - $ -
PJHM - A/E Fee| $ 17,250 | $ 20,892 $ (3,642)
PJHM - Reimbursables (est)| $ 500 | $ 91 $ 409
PJHM - Specialty Consultants $ - $ -
Furniture $ 15,808 $ (15,808)
DSA Plan Ck Fee| $ 1,888 | $ - $ 1,888
RGM - Pre-Construction Services| $ 5291 1% 4,826 $ 466
Testing (1% est)| $ 1,716 | $ 3,590 $ (1,874)
Inspection (1.5% est)| $ 2575 | s 2,201 $ 374
Project Total| $ 200,866 | $ 215,063 $ (14,197)
Misc.
CEQA (Notice of Exemption) $ 50 | $ 50 $ -
SWPPP (development) $ 4888 |$ 4,888 $ -
State Water Resources Control Board Fee $ 505 | $ 505 $ -
Project Total| $ 5443 1 $ 5,443 $ -
Traina Series A Project Subtotal $ 729,606 | $ 721,142 - $ - $ - $ 8,464

NOTE: Expenditures for 7/1/10 - 12/31/14 are hidden but included in the totals.






Update-January 31, 2017

Anthony Traina School

Series A Budget Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Total Expenditures Balance

/ Encumbrances | 1/1/15-3/31/15 4/1/15-6/30/15 7/1/15-9/30/15 | 10/1/15-12/31/15 | 1/1/16-2/29/16 3/1/16-6/30/16 7/1/16-1/31/17
Gymnasium
PJHM - AJE Fee $ 211,187 | $ 3816 [ $ 12,102 | $ 5248 | $ 10,496 | $ 10,495 [ $ 20,153 $ 299,819 | $ 46,378
PJHM - Reimbursables (est) $ - $ -
PJHM - Specialty Consultants $ - $ -
RGM- Construction Mgmt. Fees $ 325,015 | $ 1,019,017 | $ 619,597 | $ 859,173 | $ 465,620 | $ 883,233 | $ 255,466 | $ 4,586,900 | $ 200,086
Contractor Services $ 1,240 $ 1,240 [ $ (1,240)
Inspections $ 23513 [ $ 32,625 | $ 16,350 [ $ 27825 | $ 16,875 [ $ 16,950 | $ - $ 136,988 | $ 18,676
Assessment Fees/Tests $ 189 [ $ 48,103 | $ 16,148 [ $ 27,391 | $ 9,185 [ $ 1,320 $ 105141 |3 (16,141)
DSA Plan Check fee (based on $4.5 m est) $ 24,800 $ 17,569 | $ 41,819 | $ 15,822
Ads $ - $ 500
Furniture & Equipment $ 30,204 | $ 2,015 | $ 32,219 | $ (32,219)
Other Services $ 4,760 | $ 4,760 | $ (4,760)

Project Total| $ 235987 | $ 354,238 | $ 1,111,847 | $ 657,342 | $ 924,885 | $ 502,175 | $ 953,100 | $ 279,810 | $ 5,208,885 | $ 227,102

‘Traina Gymnasium Subtotal | $ 235,987 | $ 354,238 | $ 1,111,847 ‘ $ 657,342 | $ 924,885 ‘ $ 502,175 | $ 953,100 ‘ $ 279,810 | $ 5,208,885 | $ 227,102 ‘
‘Traina Site Total | $ 965,593 | $ 354,238 | $ 1,111,847 ‘ $ 657,342 | $ 924,885 ‘ $ 502,175 | $ 953,100 ‘ $ 279,810 | $ 5,930,027 | $ 235,566 ‘

NOTE: Expenditures for 7/1/10 - 12/31/14 are hidden but included in the totals.





Update - January 31, 2017

BOND PROJECTS & EXPENDITURES

Series A Budget / Series B & C Budget / Encumbrances Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Total Balance

Encumbrances 9 1/1/15-3/31/15 | 4/1/15-6/30/15 | 7/1/15-9/30/15 |[10/1/15-12/31/15| 1/1/16-2/29/16 | 3/1/16-6/30/16 | 7/1/16-1/31/17 Expenditures

Jefferson School
Modernization
PJHM - A/E Fee (based on
est. $17m) $ 1,037,500 420,000 | $ 47,638 | $ 130,656 [ $ 15,655 [ $ 44,380 | $ 18,264 34,937 $ 1477997 | $ (20,497)
PJHM - Reimbursables $ 5,000 $ 1501($ 3,499
PJHM - Specialty
Consultants $ 34571 $ (3,457)
RGM- Const. Mgmt. Fees | $ - 20,197,157 | $ 2,537,945 [ $ 4,620,527 [ $ 1537337 | $ 2,828,617 [ $ 1,451,782 239,711 | $ 1,131,798 | $ 19,705,293 [ $ 491,864
Contractor Services $ - 7,004 $ 34,448 23,583 $ 82,020 | $ (75,016)
DSA Fee (based on $17m
est) $ 95,000 60,000 $ 21,610 | $ 129,860 [ $ 25,140
CDE Plan Check Fee
(.0007 x_const cost) $ 11,900 $ 670 11,900 $ 12,570 | $ (670)
Geotechnical Report $ 21,800 $ 31,860 | $ (10,060)
CEQA/DTSC $ 85,000 $ - $ 85,000
Tests $ 15,000 113,839 | $ 37,346 | $ 53,320 | $ 4,698 | $ 17,456 [ $ 3,901 $ - $ 172,655 [ $ (43,816)
Haz Mat Consulting Sves. | $ - $ 32,800 | $ (32,800)
SWPPP $ 10,000 $ - $ 10,000
Assessment Fees $ - 80,000 | $ 533|$ 1,047 $ 14,956 [ $ 65,044
Legal Fees $ - $ 316 | $ (316)
Inspections $ - 120,000 | $ 17,475 [ $ 43,650 | $ 15,600 [ $ 34,538 | $ 10,650 2,925 $ 168,900 [ $ (48,900)
Temporary Campus $ - $ 95|$ (95)
Utility Planning Fees $ - $ 5,000 | $ (5,000)
Misc Advertising Fees $ - 2,000 $ 1223($ 777
State Water Resources
Board fee $ 1,500 $ - $ 1,500
Furniture & Equipment 396,392 $ 396,392 | $ (396,392)
Other Services $ 19378 [ $ 19378 [ $ (19,378)
Planning Total $ 1,282,700 $ 21,000,000 $ 2,640,936 $ 4,883,648 $ 1,573,290 $ 2,924,991 $ 1485267 $ 709,448 $ 1,172,785 $ 22,256,271 $ 26,429






Update - January 31, 2017

SERIES A SERIES B
BOND PROJECTS & EXPENDITURES
Budget / Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Expenditures Total Balance
Encumbrances 4/1/14-7/31/14 1/1/15-3/31/15 | 4/1/15-6/30/15 | 7/1/15-9/30/15 |10/1/15-12/31/15| 1/1/16-2/29/16 | 3/1/16-6/30/16 | 7/1/16-1/31/17 | Expenditures
District Wide Projects
Finance
Dolinka $ 30,962 $ 30,962 -
Cichella & Tokunga Llp (Audit) | $ 3,500 $ 3,000 $ 10,000
Zions First National Bank $ 700 | $ 700 $ 350 | $ 350 $ 129 [ $ 700 | $ 4,090
Total| $ 35162 | $ 700 $ - $ 3,000 [ $ 350 | $ 350 $ 43,062 -
Misc.
Legal $ 35,000 $ 405 $ 34,783 217
Advertising $ 2,700 $ 880 1,820
Inspections $ - $ -
Other $ - $ - $ - -
Total| $ 37,700 | $ - $ - $ 405 | $ - $ - $ 35,663 2,037
Technology
District wide $ 600,000 $ 247875 [ $ 218,752 [ $ 224 | $ - $ 35,838 | $ 97,312 | $ 600,000 0

NOTE: Expenditures for 7/1/10 - 12/31/14 are hidden but included in the totals.







Measure J Series A

Status Update

1/31/2017

Series A Proceeds $ 6,101,317

Interest to Date $ 31,240

Reclass RGM Refund to Revenue $ 16,066

Total Available $ 6,148,623

Project Actual Est. Planned
Budgets Expenses Expenses Difference
To Date

Traina Projects & Gym Planning | $ 965,593 | $ (965,593)| $ - $ -
Jefferson School Planning $ 1,282,700 | $(1,282,700)| $ -1 % -
Monticello $ 1,531,187 | $(1,531,187)| $ -1 8 -
Hawkins $ 1,346,340 | $(1,346,340)| $ -1 $ -
District Wide Rekeying $ 61,855 [ $ (61,855)( $ - $ -
Site Surveys $ 65,250 | $ (65,250)| $ -1 % -
General Planning - PJHM $ 37,328 [ $ (37,328)| $ - $ -
General Planning - RGM $ 34,673 [ $ (34,673)| $ - $ -
Financing $ 35,162 [ $ (35,162) $ -
Misc. Legal/Advertising $ 37,700 | $ (34,419)| $ -1% 3,281
Technology Budget $ 600,000 | $ (600,000)| $ - $ -
Total Budget/Expenses $ 5,997,788 | $  (5,994,507)| $ -1$ 3,281

Available Budget $ 154,116

Reserve for Technology $ (133,149)

Series A Estimated Carryover $ 20,967






Measure J Series B & Series C

Status Update

1/31/2017
Series B Proceeds $ 22,670,212
Series C Proceeds $ 3,600,375
Interest to Date $ 157,404 *int through 9/30/16
Miscellaneous Revenue Received $ 1,353

Total Available

$ 26,429,344

Project Actual Est. Planned
Budgets Expenses Expenses Difference
To Date

Traina Gym $ 5,200,000 | $ (4,964,434) $ -|$ 235,566
Jefferson Modernization $ 21,000,000 | $(20,973,571)| $ (56,175)| $ (29,746)
General Planning - PJHM $ - $ -1$ -1$ -
General Planning - RGM $ - $ -1$ -1$ -
Financing $ 9,890 | $ (9,890) $ -
Misc. Legal/Advertising $ 3,281 | $ (1,244) $ -8 2,037
Total Budget/Expenses $ 26213171 [$  (25949,139)[ $ (56,175)| $ 207,857
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INDEPENDENT AUDITOR'S REPORT

Board of Education
Jefferson School District

and

Citizens' Oversight Committee
Measure J General Obligation Bonds, Election of 2010

Report on the Financial Statements

We have audited the accompanying financial statements of the Jefferson Elementary School District's (the
District) Measure J General Obligation Bonds, Election of 2010, General Obligation Bond Fund (the Bond Fund),
as of and for the year ended June 30, 2016.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statement in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of financial statements, whether due to error or fraud. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting principles used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements referred to previously present fairly, in all material respects, the financial
position of the Measure J General Obligation Bonds, Election of 2010 Bond Fund of the Jefferson Elementary
School District at June 30, 2016, and the results of its operations for the period then ended in conformity with
accounting principles generally accepted in the United States of America.
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Emphasis of Matter

As discussed in Note 1, the financial statements present only the financial activities Measure J General Obligation
Bonds, Election of 2010 Bond Fund, as of June 30, 2016, and are not intended to present fairly the financial
position and the results of operations of Jefferson Elementary School District in conformity with accounting
principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 5, 2017, on our
consideration of the Bond Fund's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered with the results of our audit.

El Dorado Hills, California
January 5, 2017
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MEASURE J, GENERAL OBLIGATION BONDS, ELECTION OF 2010

BALANCE SHEET
JUNE 30, 2016

Assets
Deposits and Investments
Accounts Receivable
Due from other funds
Total Assets

Liabilities
Accounts Payable
Due to Other Funds
Total Liabilities

Fund Balance
Unreserved:
Designated for Measure J Projects
Total Fund Balance
Total Liabilities and Fund Balance

The accompanying notes are an integral part of these statements
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$

2,485,204
4,618

2,489,822

294,932

294,932

2,194,890

2,194,890

$

2,489,822
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MEASURE J, GENERAL OBLIGATION BONDS, ELECTION OF 2010

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE

IN FUND BALANCE

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Revenues
Interest Revenue
Other Local Revenue
Total Revenues

Expenditures
Jefferson School
Anthony C. Traina Elementary School
Districtwide
Total Expenditures

Excess (Deficiency) of Revenue Over Expenditures
Other Financing Sources
Net Change in Fund Balance

Fund Balance - July 1, 2015
Fund Balance - June 30, 2016

The accompanying notes are an integral part of these statements

5

$ 35,423

35,423

6,692,996
3,037,503
38,051

9,768,550

(9,733,127)

(9,733,127)
11,928,017

$ 2,194,890






JEFFERSON SCHOOL DISTRICT
MEASURE J, GENERAL OBLIGATION BONDS, ELECTION OF 2010

NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Measure J, General Obligation Bonds, Election of 2010 Fund (the Bond Fund) of the
Jefferson Elementary School District (the District) conform to accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting Standards Board (GASB) and the
American Institute of Certified Public Accountants. The Bond Fund accounts for financial transactions in
accordance with the policies and procedures of the California School Accounting Manual.

Financial Reporting Entity

The Jefferson Elementary School District was organized in June 1870 under the laws of the State of California.
The District operates under a locally elected five-member Board form of government and provides educational

services to grades K-8 as mandated by the State and/or Federal agencies. The District operates three elementary
and one middle school.

A reporting entity is comprised of the primary government, component units, and other organizations that are
included to ensure the financial statements are not misleading. The primary government of the District consists of
all funds, departments, boards, and agencies that are not legally separate from the District. For Jefferson
Elementary School District, this includes general operations, food service, and student related activities of the
District.

In April 2011, Jefferson School District issued Series A of the Election of 2010 in the amounts of $5,830,000 in
current interest bonds and $567,194 in capital appreciation bonds. Interest on the current interest bonds is payable
on August 1 and February 1 of each year, commencing August 1, 2011. The capital appreciation bonds accrete
interest compounded semi-annually on August 1 and February 1, commencing August 1, 2022. The proceeds
from the sale of the bonds will be used for the acquisition, construction and furnishing of equipment for district
facilities.

In April 2013, Jefferson Elementary School District issued Series B of the Election 2010 in the amounts of
$1,700,000 in current interest bonds, $14,603,679 in capital appreciation bonds and $6,695,791 in convertible
capital appreciation bonds. Interest on the current interest bonds is payable on August 1 and February 1 of each
year, commencing August 1, 2015. The capital appreciation bonds and convertible capital appreciation bonds
accrete interest compounded semi-annually on August 1 and February 1, commencing August 1, 2023. The
proceeds from the sale of the bonds will be used for the acquisition, construction and furnishing of equipment for
district facilities.

In September 2014, Jefferson Elementary School District issued Series C of the Election 2010 in the amounts of
$1,780,000 in current interest bonds and $2,034,069 in capital appreciation bonds. Interest on the current interest
bonds accrues from the date of delivery and is payable semiannually on February 1 and August 1 of each year,
commencing February 1, 2015. The capital appreciation bonds accrete interest compounded semiannually on
February 1 and August 1 of each year, commencing February 1, 2015. The proceeds from the sale of the bonds
will be used for the acquisition and construction of school facilities projects.

The Bonds were authorized to be issued at an election held on November 2, 2010, by 55% or more of the votes
cast by eligible voters within the District, labeled Measure J. The measure authorized the District to issue bonds
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in an aggregate principal amount not to exceed $35,400,000 to finance new construction and additions to and
modernization of school facilities for the District. The Series A Bonds are the first issue pursuant to such
authorization and are being issued as Current Interest Bonds and as Capital Appreciation Bonds. The District
expects to issue additional bonds up to the authorized amount.

An oversight committee to the District’s Governing Board and Superintendent, called the Citizens’ Oversight
Committee (COC), was established pursuant to the requirements of State law and the provisions of the Measure J
bond. The COC is required by state law to actively review and report on the proper expenditure of taxpayers’
money for school construction. The COC provides oversight and advises the public whether the District is
spending the Measure J Bond funds for school capital improvements within the scope of projects outlined in the
Measure J Bond project list. In fulfilling its duties, the COC reviews, among other things, the District’s annual
performance and financial audits of Measure J activity.

The statements presented are for the individual Measure J Bond Building Fund of the District, consisting of net
construction proceeds of Election of 2010 general obligation bonds as issued by the District, through the County
of San Joaquin, and are not intended to be a complete presentation of the District’s financial position or results of
operations. There are no related parties or component units included in this financial statement presentation.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of measurement made, regardless of the
measurement focus applied.

Governmental funds are generally accounted for using the modified accrual basis of accounting. Their revenues
are recognized in the accounting period in which they become both measureable and available to finance
expenditures of the current fiscal period. "Measureable" means the amount of the transaction can be determined
and "available" means collectible within the current period or soon enough thereafter to pay liabilities of the
current period. Expenditures are recognized in the accounting period in which the liability is incurred (when
goods are received or services rendered).

Deposits and Investments

The District is considered to be an involuntary participant in an external investment pool as the District is required
to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001).

The County is authorized to deposit cash and invest excess funds by California Government Code Section 53648
et seq. The funds maintained by the County are either secured by the FDIC or are collateralized.

Investments with original maturities greater than one year are stated at fair value. Fair value is estimated based on
quoted market prices at year end. All investments not required to be reported at fair value are stated at cost or
amortized cost.

The District is authorized under California Government Code to make direct investments in local agency bonds,
notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes;
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securities of the U.S. Government, or its agencies; banks and/or savings and loan companies; repurchase or
reverse repurchase agreements; medium-term corporate notes; shares of beneficial interest issued by diversified
management companies; certificates of participation; obligations with first priority security; and collateralized
mortgage obligations.

Accounting Policies

Jefferson School District (the "District") accounts for its financial transactions in accordance with the policies and
procedures of the Department of Education's California School Accounting Manual. The accounting policies of
the District conform to accounting principles generally accepted in the United States of America as prescribed by
the Governmental Accounting Standards Board (GASB) and the American Institute of Certified Public
Accountants (AICPA).

Fund Balance - Governmental Funds

As of June 30, 2016, fund balances of the Bond Fund are classified as restricted. Restricted — amounts that can be
spent only for specific purposes because of constitutional provisions or enabling legislation or because of
constraints that are externally imposed by creditors, grantors, contributors, or the laws or regulations of other
governments.

Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from those estimates.
Budgetary Data

The budgetary process is prescribed by provisions of the California Education Code and requires the governing
board to hold a public hearing and adopt an operating budget no later than July 1st of each year. The District
governing board satisfied these requirements. The adopted budget is subject to amendment throughout the year to
give consideration to unanticipated revenue and expenditures primarily resulting from events unknown at the time
of budget adoption with the legal restriction that expenditures cannot exceed appropriations by major object
account.

NOTE 2 - DEPOSITS AND INVESMENTS

Summary of Deposits and Investments

At June 30, 2016 the Building Fund deposits and investments consist of $2,485,204 of cash with county treasurer.
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County Pool Investments

The District is considered to be an involuntary participant in an external investment pool as the District is required
to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001).
The fair value of the District's investment in the pool is reported in the accounting financial statements at amounts
based upon the District's pro-rata share of the fair value provided by the County Treasurer for the entire portfolio
(in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the
accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis.

General Authorization

Limitation as they related to interest rate risk, credit risk, and concentration of credit risk are indicated in the
following schedule:

Maximum Maximum Maximum
Authorized Remaining Percentage Investment
Investment Type Maturity of Portfolio in One Issuer

Local Agency Bonds, Notes, Warrants 5 years None None
Registered State Bonds, Notes, Warrants 5 years None None
U.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Banker's Acceptance 180 days 40% 30%
Commercial Paper 180 days 25% 10%
Negotiable Certificates of Deposit 1 years 30% None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days 20% of base None
Medium-Term Corporate Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 5 years 20% None
County Pooled Investment Fund N/A None None
Local Agency Investment Fund (LAIF) N/A None None
Joint Powers Authority Pools N/A None None
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Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment the greater the sensitivity of its fair value to
changes in market interest rates. The District manages its exposure to interest rate risk by investing in the county
pool.

NOTE 3 - CONSTRUCTION COMMITTMENTS

The Measure J Bond Building Fund had no construction commitments as of June 30, 2016.

NOTE 4 - MEASURE J GENERAL OBLIGATION BONDS
Bonded Debt

The outstanding general obligation bonded debt of the District at June 30, 2016 is as follows:

Bonds Bonds
Issue Maturity Interest Original Outstanding Issued/ Outstanding
Date Date Rate Issue June 30, 2015 Accretion Redeemed June 30, 2016
4/27/2011 2041 20%-55% $ 6,397,194 $ 6,416,039 $ 42,827 $ 10,000 $ 6,448,866
4/21/2013 2054 .84% - 5.5% 22,999,470 25,460,450 1,265,969 85,000 26,641,419
8/19/2014 2044 72% - 5.12% 3,814,069 3,891,236 94,685 - 3,985,921

$35,767,725 $ 1,403,481 $ 95,000 $ 37,076,206
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Debt Service Requirements to Maturity

The bonds mature through 2041 as follows:

Fiscal Year

2017
2018
2019
2020
2021
2022-2024
2025-2031
2032-2036
2037-2041
2042-2047
2048-2052
2053-2054
Subtotal

Accretions to date

Total

Interest to Accreted
Principal Maturity Interest Total
114,868 434,094 132 549,094
139,546 429,043 454 569,043
173,918 242,994 1,082 417,994
227,886 421,094 2,114 651,094
300,133 414,394 4,867 719,394
1,866,558 2,898,329 208,443 4,973,330
1,885,287 4,185,117 2,269,714 8,340,118
4,860,006 3,793,941 4,144,993 12,798,940
8,417,470 2,458,113 7,596,778 18,472,361
7,861,414 785,863 16,153,491 24,800,768
5,008,295 - 28,542,685 33,550,980
2,060,352 - 14,725,396 16,785,748
32,915,733 $ 16,062,982 $ 73,650,149 122,628,864
4,160,473
37,076,206
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Jefferson School District

and

Citizens' Oversight Committee
Measure J General Obligation Bonds, Election of 2010

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the accompanying financial statements of the Measure J, General
Obligation Bonds, Election of 2010 Fund (the Bond Fund), as of and for the year ended June 30, 2016, and have
issued our report thereon dated January 5, 2017.

As discussed in Note 1, the financial statements present only the Fund specific to the Bond Fund, and are not
intended to present fairly the financial position and results of operations of Jefferson Elementary School District
(the District) in conformity with accounting principles generally accepted in the United States of America.

Internal Control Over Financial Reporting

Management of the Bond Fund is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the Bond Fund's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Bond Fund's
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Bond Fund's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
previously.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Bond Fund's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and

grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or no
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

El Dorado Hills, California
January 5, 2017
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SUMMARY OF FINDINGS AND RECOMMENDATIONS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

There are no matters to report for the fiscal year ended June 30, 2016.
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Governing Board Member and

Measure J Citizens’ Oversight Committee (COC)
Jefferson Elementary School District

Tracy, California

INDEPENDENT AUDITOR’S REPORT ON PERFORMANCE

We were engaged to conduct a performance audit of the Jefferson Elementary School District (the District),
Measure J General Obligation Bond Resource for the year ended June 30, 2016.

We conducted this performance audit in accordance with the standards applicable to performance audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain sufficient, appropriate evidence to provide a reasonable basis
for our conclusion based on our audit objectives. We believe that the evidence obtained provides a reasonable
basis for our conclusions based on our audit objectives.

Our audit was limited to the objectives listed within the report which includes determining the District’s
compliance with the performance requirements as referred to in Proposition 39 and outlined in Article XIIIA,
Section 1(b)(3)(C) of the California Constitution. Management is responsible for the District’s compliance with
those requirements.

In planning and performing our performance audit, we obtained an understanding of the District’s Measure J
General Obligation Bond Resource internal control in order to determine if the internal controls were adequate to
help ensure the District’s compliance with the requirements of Proposition 39 and outlined in Article XIIIA,
Section 1 (b)(3)(C) of the California Constitution. Accordingly, we do not express an opinion on the
effectiveness of the District’s Measure J General Obligation Bond Resource internal control.

The results of our tests indicated that the District Measure J General Obligation Bond Resources were expended
only for the specific projects approved by the voters, in accordance with Proposition 39 and outlined in Article
XIIIA, Section 1 (b)(3)(C) of the California Constitution.

El Dorado Hills, California
January 5, 2017
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SUMMARY

Jefferson Elementary School District (the District) has implemented controls over the expenditures of Measure J
school construction bond proceeds, to comply with Proposition 39 requirements as well as the requirements of the
Measure J ballot measure. The performance audit evaluated Measure J Bond Program internal controls and
Measure J expenditures. As noted in the accompanying schedule of audit findings and management’s responses,
no exceptions were noted regarding the use of Measure J Bond Program funds for approved Measure J purposes.

The District’s plans for prudent use of Measure J Bond Program funds properly considers critical school needs,
including seismic safety requirements, school and student safety issues, computer technology, and aging, outdated
or deteriorating school buildings. The scope of the Measure J Bond Program was defined in the formulation of the
Measure J ballot language that was approved by District voters on November 2, 2010.

AUTHORITY FOR ISSUANCE

The Measure J General Obligation Bonds are issued pursuant to the Constitution and laws of the State of
California (the State), including the provisions of Chapters 1 and 1.5 of Part 10 of the California Education Code,
and other applicable provisions of law.

The District received authorization at an election held on November 2, 2010, to issue bonds of the District in an
aggregate principal amount not to exceed $35,400,000 to finance specific construction and renovation projects
approved by eligible voters within the District (the 2010 Authorization). The proposition required approval by at
least 55 percent of the votes cast by eligible voters within the District

PURPOSE OF ISSUANCE

The net proceeds of the Bonds and any other series of general obligation bonds issued under the Authorization
will be used for the purposes specified in the District bond proposition submitted at the Election.

Measure J authorized the District to issue bonds in an aggregate principal amount not to exceed $35,400,000 to
finance new construction and additions to and modernization of school facilities for the District.

In April 2011, Jefferson Elementary School District issued Series A of the Election of 2010 in the amounts of
$5,830,000 in current interest bonds and $567,194 in capital appreciation bonds. Interest on the current interest
bonds is payable on August 1 and February 1 of each year, commencing August 1, 2011. The capital appreciation
bonds accrete interest compounded semi-annually on August 1 and February 1, commencing August 1, 2022. The
proceeds from the sale of the bonds will be used for the acquisition, construction and furnishing of equipment for
district facilities.

In April 2013, Jefferson Elementary School District issued Series B of the Election 2010 in the amounts of
$1,700,000 in current interest bonds, $14,603,679 in capital appreciation bonds and $6,695,791 in convertible
capital appreciation bonds. Interest on the current interest bonds is payable on August 1 and February 1 of each
year, commencing August 1, 2015. The capital appreciation bonds and convertible capital appreciation bonds
accrete interest compounded semi-annually on August 1 and February 1, commencing August 1, 2023. The
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proceeds from the sale of the bonds will be used for the acquisition, construction and furnishing of equipment for
district facilities.

In September 2014, Jefferson Elementary School District issued Series C of the Election 2010 in the amounts of
$1,780,000 in current interest bonds and $2,034,069 in capital appreciation bonds. Interest on the current interest
bonds accrues from the date of delivery and is payable semiannually on February 1 and August 1 of each year,
commencing February 1, 2015. The capital appreciation bonds accrete interest compounded semiannually on
February 1 and August 1 of each year, commencing February 1, 2015. The proceeds from the sale of the bonds
will be used for the acquisition and construction of school facilities projects.

The Series A, Series B and Series C Bonds are the first, second and third issue pursuant to the Measure J
authorization. The District expects to issue additional bonds up to the authorized amount.

AUTHORITY FOR THE AUDIT

On November 7, 2000, California voters approved Proposition 39, the Smaller Classes, Safer Schools and
Financial Accountability Act. Proposition 39 amended portions of the California Constitution to provide for the
issuance of general obligation bonds by school districts, community college districts, or county offices of
education, “for the construction, reconstruction, rehabilitation, or replacement of school facilities, including the
furnishing and equipping of school facilities, or the acquisition or lease of rental property for school facilities”,
upon approval by 55% of the electorate. In addition to reducing the approval threshold from two-thirds to 55%,
Proposition 39 and the enacting legislation (AB 1908 and AB 2659) requires the following accountability
measures as codified in Education Code sections 15278 - 15282:

1. Requires that the proceeds from the sale of the bonds be used only for the purposes specified in
Article XIIIA, Section 1(b)(3)(C) of the California Constitution, and not for any other purpose,
including teacher and administrator salaries and other school operating expenses.

2. The school district must list the specific school facilities projects to be funded in the ballot measure,
and must certify that the governing board has evaluated safety, class size reduction and information
technology needs in developing the project list.

3. Requires the school district to appoint a citizen’s oversight committee (COC).

4. Requires the school district to conduct an annual independent financial audit and performance audit in
accordance with the Government Auditing Standards issued by the Comptroller General of the United
States of the bond proceeds until all of the proceeds have been expended.

5. Requires the school district to conduct an annual independent performance audit to ensure that the
funds have been expended only on the specific projects listed.

The Measure J ballot measure was approved by the District voters in November 2, 2010. Measure J is a
Proposition 39 Bond, requiring 55% favorable vote for passage and requirements per Article 13A of the
California Constitution.
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OBJECTIVES OF THE AUDIT
Bond Requirements and Controls

1. Determine compliance with Bond requirements and controls established to assure efficiency and
effectiveness of the construction program.

2. Specific items addressed include evaluation of the District’s Facilities Master Plan, COC composition and
activities, annual performance and financial audits, and compliance with applicable state laws.

Bond Expenditures
1. Determine whether expenditures charged to the Building Fund Measure J General Obligation Bond
Resource have been made in accordance with the bond project list approved by the voters through the
approval of Measure J.
2. Determine whether salary transactions charged to the Building Fund Measure J General Obligation Bond
Resource were in support of the Measure J and not for District general administration or operations.
SCOPE OF THE AUDIT
The scope of our performance audit covered the period of July 1, 2015 to June 30, 2016. The population of
expenditures tested included all object and project codes associated with the bond projects. The propriety of
expenditures for capital projects and maintenance projects funded through other State or local funding sources,
other than proceeds of the bonds, were not included within the scope of the audit. Expenditures incurred
subsequent to June 30, 2016 were not reviewed or included within the scope of our audit or in this report.

SUMMARY OF EXPENDITURES

Total expenditures as of June 30, 2016, were $9,768,550 and are allocated among the following sites:

1. Jefferson School $6,692,996
2. Anthony C. Traina Elementary School $3,037,503
3. Districtwide $38,051

STATUS OF MEASURE J BOND PROJECTS

The Jefferson School Modernization project and the Traina Gymnasium project were both completed in 2015-16.
These projects were the last major construction projects currently planned with Measure J funds.
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PROCEDURES PERFORMED AND RESULTS OF TESTING
Bond Requirements and Controls

We found in our testing that bond requirements were met and controls were operating effectively to assure the
efficiency and effectives of the construction program. The District works with its legal and financial advisors to
ensure that Measure J bond issuances do not exceeds the property assessed valuation limitation in the District’s
area. The first series of Measure J bonds, in the amount of $6,397,194, was issued in April 2011. The second
series of Measure J bonds, in the amount of $22,999,470, was issued in April 2013. The Measure J COC was
established by the District in June 2011.

The Governing Board of the District approves facilities project priorities, subject to constraints set forth in the
Measure J ballot language as well as the funding constraints presented by the local property tax limitation.

The first series of the Measure J bonds issued in April 2011 were properly deposited in the Building Fund of the
District and is separately accounted for by resource code.

The second series of Measure J bonds issued in April 2013 were properly deposited in the Building Fund of the
District and is separately accounted for by resource code.

The third series of Measure J bonds issued in September 2014 were properly deposited in the Building Fund of
the District and is separately accounted for by resource code.

The Governing Board and management have properly procured the required annual financial and performance
audits for the Measure J Bond for fiscal year ended June 30, 2016.

Bond Expenditures

We obtained the general ledger and the project expenditure reports prepared by the District for the fiscal year
ended June 30, 2016 for the Building Fund Measure J. Within the fiscal year audited, we obtained the actual
invoices and other supporting documentation for a sample of expenditures to ensure compliance with the
requirements of Article XIIIA, Section 1(b)(3)(C) of the California Constitution and Measure J as to the approved
bond projects list. We performed the following procedures:

1. Verified the Building Fund — Measure J General Obligation Bond Resource expenditures were accounted
separately as Fund 21 (Building Fund — Measure J General Obligation Bond Resources) of the District.

2. We examined non-payroll related expenditures aggregating $9,209,584 which is 94% of the total
Measure J General Obligation Bond non-payroll related expenditures for the year ended June 30, 2016.
Our review did not reveal any items that were paid from the Measure J General Obligation Bond proceeds
that did not comply with the intended use of bond proceeds approved by the voters of the District on
November 2, 2010.

3. In our review of the general ledger and project expenditures reports, we found no payroll related
expenditures for the year ended June 30, 2016. Our review did not reveal any items that were paid from
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the Measure J General Obligation Bond proceeds that did not comply with the intended use of bond
proceeds approved by the voters of the District on November 2, 2010.
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CONCLUSION

The results of our tests indicated that, in all significant respects, the Jefferson Elementary School District has
properly accounted for the expenditures held in the Building Fund Measure J resources and that such expenditures
were made for authorized Bond Projects.

El Dorado Hills, California
January 5, 2017
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SCHEDULE OF AUDIT FINDINGS AND MANAGEMENT’S RESPONSES

None reported
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